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* INTRODUCTION

* GLOBAL PROTECTION GAP

* INSURANCE RESILIENCE

* MICROINSURANCE LANDSCAPE

&g You have to define your destination, and then use your imagination

to find the path to reach it. aa
Professor Muhammad Yunus, is the ‘grandfather’ of microfinance and a Nobel
Laureate.



GLOBAL PROTECTION GAP AND INSURANCE RESILIENCE :
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Increased global protection gap:

* The global protection gap reached a new
high of USD 1.8 trillion in 2022, a 20%
increase compared to 2018.

* 43% of global risk remained unprotected by
assets or insurance in 2022 (increased from
46% in 2012).

4 Microinsurance and its role in emerging economies’ Growth and Promoting Sustainable Development.

Lack of crop insurance:

e 60% of global insurable crop production
unprotected against natural disasters and
accidents in 2022.

* Global crop protection gap: USD 113 billion
(28% increase since 2016) worsened by the
Ukraine war.

Source:
Swiss Re Institute
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GLOBAL MICROINSURANCE INDUSTRY:
THE TARGET POPULATION

I Out of 8 billion population
-.‘“ e there is more than 700 million people still live in extreme
M M poverty (less than $2.15 per day) .
q;?’. ,.@ Nearly “50 %" of the world’s population lives on less than
7 $6.85 a day. Billion
According to the Microinsurance Network (2022) ...

-
-

-
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Target

The target population for microinsurance defined as individuals earning between Approximately
52 and $20 per day.
Low-income earners: Middle-income earners:
Living on between 52 and 510 per day. Living on between 510 and 520 per day.

Despite representing significant financial vulnerability, only 6% of emerging
consumers use microinsurance to protect against everyday risks.

The total estimated value of MI market is $61.8 billion in 2021.0nly 3% of the market's
potential is currently tapped, highlighting significant room for future growth.

Source: World Bank, UN DESA &
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GLOBAL MICROINSURANCE INDUSTRY:
DISTRIBUTION CHANNELS

PRIMARY DISTRIBUTION CHANNELS BY REGION

No. of subscribers
Agents/Brokers

Aggregators (employee groups,
community/professional associations,
utility providers, syndicate,

funeral fund, etc.)

50M

Agricultural/trade co-operatives
Financial institutions
Hospital/pharmacies/Health care facili
Microfinance institutions

MNO

NGO

Other

Retailer (e.g. food)

Asia LATAC Africa mmm Savings and credit co-operatives

16M
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ALL THREE REGIONS
Payment Method

=== Direct debit and standing orders
+ Other

=== Mobile money/e-wallet

=== (Cash

=== (Credit/loan

=== Free/totally subsidised

LATIN AMERICA & THE
CARIBBEAN 3%

Source:
2022 Microinsurance Landscape study



GLOBAL MICROINSURANCE INDUSTRY:
PRODUCTS

PEOPLE COVERED BY PRODUCT LINE
(MILLIONS) 2021
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PREMIUMS COLLECTED IN ALL REGIONS BY
PRODUCT LINE (USD MILLIONS) 2021
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Source:
2022 Microinsurance Landscape study
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GLOBAL MICROINSURANCE INDUSTRY: §‘“
: aalill dem i)l pema
R EG U LATI O N S P x| MISR INSURANCE Hmll\( COMPANY l’l'

WORLD MAP OF INCLUSIVE INSURANCE REGULATION
IN 2022 FROM THE ACCESS TO INSURANCE INITIATIVE

) ASIA-PACIFIC J— ASIA-PACIFIC (AZ I I )
Ll Cambodia = Bangladesh
|_ China Ll Figi
.3 Chinese Taipei - Papua New Guinea
L India - Sri Lanka
E Indonesia % Vietnam
Malaysia LATIN AMERICA & CARIBEA
L Mongolia ~1 TfT(I N AMERICA & CARIBEAN
- Nepal Ll Gy
4 Colombia
Q. Pukbran = £l Salvador
2 philippines Ll ala
= Tk [ Honduras
LATIN AMERICA & CARIBEAN o Jamaica
Arggntha Ll Paraguay
:;'::a (& ] MIDDLE EAST & NORTH AFRICA
< e 48 Jordan
Brach — Morocco
Costa Rica —d 2=
Nexico M151a %
Nicaragua United Arab Emirates
Peru SUB-SAHARAN AFRICA
venezuela Kenya
MIDDLE EAST & NORTH AFRICA :;:::;a
Egypt
SUB-SAHARAN AFRICA
Clmat
Eswatini ¥,
Ethiopia a W
Ghana
Lesotho
Madagascar
Malawi
Mozambique
Nigeria
Rwanda
South Africa
Tanzania
Zambia
Zimbabwe
Source:
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2022 Microinsurance Landscape study
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Microinsurance: Catalyzin

Mr. Michael J. McCord,

Growth in Emerging Econom
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SPREADING PRECIOUS
IDEAS

Microinsurance: Catalyzing
Growth in Emerging Economies -
Solutions and Strategies

‘ ‘ If you are following the same road, it will
always take you to the same destination. If you
want to go someplace else, you have to build
new roads. People from the old roads will be
against you, so you have to defy them. i i

Professor Muhammad Yunus, is the ‘grandfather’ of
3rd Micralilyran@ic@hterence microfinance and a Nobel Laureate.
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